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toy  of 


a  Texas  limited  liability  company.!  3465 
named  as  Lessee,  but  all  other  proviso 

1.     in  consideration  of  a 

described  land,  hereinafter  called  leased 


address  is 
Suite  400,  Oaf! 


byanc 


in 


ing  th 
amh 
remises; 


rden  Grove  Rd,  Grand  Prarrie,  TX  75052-4431 .  as  Lessor 
exas  75244,  as  Lessee  Ail  printed  portions  of  this  lease  we 
spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

nts  herein  contained.  Lessor  hereby  grants,  leases  and 


See  attached!  Exhibit  W  for  Land  Description 


who  acquired  title  as  Margaret 
nd  Harding  Energy  Partners,  LLC. 
s  prepared  by  the  party  hereinabove 

rts  exclusively  to  Lessee  the  folic  win- 


in  tne  County  of  Tarrant,  State  of  TEXAS,  containing  0.2018  gross  acres,  mere  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  tor,  developing,  producing  and  marketing  oi!  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  m  association  therewith  {including  geophysical/seismic  operations).  The  term  "gas'  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and.  in  consideration  of  the  aforementioned  cash  bonus.  Lessor  agrees  to  execute 
at  Lessee  s  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  desenpton  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount 
of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specked  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  winch  is  a  'paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  (3)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  m  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  Or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  {a)  For  oh  and  otner  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  five-Percent  j2S%)  of  such  production,  to  be  delivered  at  Lessees  option  to  Lessor  at  tne 
wellhead  or  to  Lessors  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead 
market  price  then  prevailing  in  the  same  field  {or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 
production  of  similar  grade  and  gravity;  lb)  for  gas  {including  casinghead  gas)  and  all  other  substances  covered  hereby,  th©  royalty  shall  be  Twenty  Five-Percent  (25%)  of  the 
proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by 
Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  tne  nearest  field  in 
which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  wnich  Lessee 
commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  toe  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 
are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  weii  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of 
maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  Doing  sold  by  Lessee,  then  Lessee  shall  pay  shut-in 
royalty  of  one  dollar  per  acre  then  covered  by  this  tease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  tie  depository  designated  below,  on  or  before  the  end  of 
said  SO-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee;  provided  that  If  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properiy 
pay  shyl-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease, 

4,  Ail  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  tc  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  ihe  ownership  of  said  land.  Alt  payments  or  tenders  may  he  made  in  currency,  or  by  check 
or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  m  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the 
last  address  known  to  Lessee  shall  constitute  proper  payment  tf  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to 
accept  payment  hereunder,  lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 
payments 

5,  Except  as  provided  for  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole!  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause  including  a  revision  of  unit  boundaries 
pursuant  to  the  provisions  of  Paragraph  6  or  ihe  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  bemg  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on 
the  leased  premises  or  lands  pooled  therewith-  within  ©0  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production,  if  at  the 
end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  s  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation 
of  more  than  SO  consecutive  days,  and  if  any  such  operations  result  in  tne  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production 
in  paying  quantities  from  toe  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such 
additional  wells  on  tie  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the 
leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (0)  to  protect  the  leased  premises  from 
uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as 
expressly  provided  herein 

$  Lessee  shah  have  the  tight  but  not  the  obligation  to  pod  ait  or  any  part  of  toe  leased  premises  or  interest  therein  with  any  olher  lands  o;  interests,  as  to  any  or  all 
depths  or  zones  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  pioduction,  whenever  lessee  deems  it  necessary  or  proper 
to  ao  so  in  order  to  prudently  develop  oi  operate  the  leased  premises  whether  or  nol  similar  pooling  authority  eststs  with  respect  to  such  other  lands  or  interests  The  unit 
formed  by  s;>cn  pooling  for  an  oil  we*  wnich  is  no:  &  houzcntal  completion  shall  not  exceed  £0  acres  plus  a  maximum  acreage  tolerance  of  10: m  and  fcr  a  gas  we>!  or  a 
horizontal  cc-npietion  shali  nol  exceen  S4C  acres  pics  a  maximum  acreage  ioiera-.ce  of  1C:4'  providec  tnat  a  larger  uni  may  te  farmed  for  an  oi!  m.i  c  gas  well  or  horizontal 
completion  to  conform  to  any  wei!  soaring  or  dense/  pattern  that  may  os  presc'ibec  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of 
the  foregoing,  the  terms  'oil  weii"  and  gas  wei!"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barret,  based  cn  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment. 
an(j  ,!-=  term  'nonzontai  completion'  means  a  well  in  wtveh  tne  horizontal  component  of  the-  gross  completion  .nterval  in  the  reservoir  exceeds  the  vertical  component  thereof,  in 
exercsmg  its  pooling  rignts  hereunder.  Lessee  snail  file  of  recorc  a  v.ntten  deciarat.on  oescrfeng  the  un.t  ano  stating  the  effective  date  of  peeling  Production,  dulling  or 
reworKina  operations  ary.vhere  on  a  tin:!  which  includes  als  or  any  part  of  the  leased  premises  shall  he  treated  as  if  it  were  production,  drilling  or  rewoKtng  operations  on  the 
lessee  Dremises,  except  mat  the  production  on  which  Lessor  s  royalty  is  calculated  shall  be  that  proportion  of  toe  total  unit  production  wnich  the  net  acreage  covered  by  this 
lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  Put  not  the  obligation  to  revise  any  umi  formeo  nereunder  by  expansion 
o-  contraction  c:  both,  eltne:  before  c<  alter  commencement  of  production,  .n  order  to  conform  to  the  well  soaona  or  ocns.ty  oattem  prescnoed  or  permlted  oy  the  governmental 
authority  having  junsO'Cf  on.  c-  to  conform  to  any  p-oduchve  acreage  detenu' nation  nt«de  by  s^cn  governmental  authority  In  mak.ng  sucn  a  revision.  Lessee  snai;  file  of  ;ecord 
a  written  .isciaraton  descneng  the  iev.sed  unit  and  stating  the  effective  nate  of  revision  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  tne 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  winch  royaiiies  are  payable  nereunder  shall  thereafter  be  adjusted  accordingly  In  the  absence  of  production 
in  paying  quantities  from  a  unit,  or  upon  permanent  cassation  thereof  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the 
date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7  tf  Lessor  owns  less  than  the  hjli  mineral  estate  m  ail  or  any  pan  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  fc  any  well  cn 
any  part  of  the  leased  premises  or  lands  pooled  therewith  snail  oe  reduced  to  tne  proportion  that  Lessor  s  interest  m  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  part  of  the  leased  premises. 

8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and 
ihe  rights  and  obligations  of  the  parties  hceunder  shaM  extend  to  their  respective  heirs,  devisees  executois,  administrators  successors  and  assigns  No  change  in  Lessor's 
ownership  snail  nave  the  effect  of  recucing  me  r.ghts  o:  enla'Oing  the  solvations  of  Lessee  hareunaer.  and  no  change  m  ownership  shaf  he  Kinomg  on  Lessee  until  8C  days 
after  Lessee  has  seer,  f  jrn^red  the  ordinal  or  certified  c  du.y  autnenticated  copes  of  ice  documents  establishing  such  change  of  owneishio  to  the  satisfaction  o'  Lessee  or 
unrJ  Lessor  nas  satisfieo  tne  notification  regu.rements  contained  ;n  Lessee  s  usua:  form  cf  dviS'On  orde-i.  In  tne  event  of  the  death  of  any  person  entitled  to  sh^t-tn  .-oyait.es 
nereunder.  Lessee  may  pay  or  tender  such  shut-in  royaites  to  the  credit  of  decedent  or  dececenfs  eslato  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  m  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns  if  Lessee  transfers  its  interest  hereuncer  in  whole  or  in  port  Lessee  shall  oe  relieved  of  ali  obligations  thereafter 
ansmg  wiin  resoeot  to  the  transferred  interest,  and  failure  oi  the  transferee  to  satisfy  such  cbiigat-ons  witn  respect  to  the  sransierred  interest  shall  not  affect  the  rights  of  Lessee 
with  respect  to  any  interest  not  so  transferred  If  Lessee  transfers  a  mi  or  undivided  interest  in  all  or  any  pomcn  of  tne  area  covered  by  this  tease,  the  obligation  to  pay  or 
tender  snut-in  royalties  hereunder  shall  oe  divrdeo  between  Lessee  ano  tne  transferee  m  proportion  to  the  net  acreage  interest  in  this  lease  men  held  by  each 

3  Lessee  may,  at  any  time  and  from  time  tc  time,  deliver  to  Lessor  or  tile  ct  record  a  written  release  ot  tms  lease  as  to  a  full  or  unoivided  interest  in  all  or  any 
portion  ot  the  area  covered  by  this  lease  or  any  deptns  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so 
released  if  Lessee  releases  all  or  an  undivided  interest  in  less  than  ail  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royall.es  shall  be  proportionately 
reduced  in  accordance  win.  the  net  acreage  interest  retained  hereunder. 
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10  In  exploring  for,  developing,  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  premises  w  la^s  pooled  or  unitized 
herewith  m  primary  and.'or  enhanced  recovery  Lessee  snail  have  the  right  of  'ngress  and  egiess  along  with  the  ngh!  to  concha  such  operations  on  the  leased  premises  as 
r-.ay  be  reastinaoly  necasssry  lor  such  ourooses  inc'ud'r-g  but  not  iim'ted  to  seoprsysical  csera'Jor.s  the  ciiii.:--g  ef  we-ls.  2nd  the  ccnsfuct'yn  and  use  of  roacs  canals 
proline:,  tanks,  water  wei's,  dsoesa1  weiis.  rescuer  we'is  p-ts  e:ecl-:c  3rd  telephone  lines,  power  stations,  and  olr-sr  facilities  eeerred  necessan/  by  Lessee  to  cisrx^e-. 

0-  oduce  stare,  treat  ano?'or  transport  prsducLan  Lessee  may  use  m  such  operations  free  of  cost,  any  o:>,  gas  water  ancor  other  suastances  ^reduced  c-.  ha  lessee 
premises,  except  water  from  Lessor's  wails  or  ponds,  in  expiring,  developing,  producing  or  marketing  from  the  leased  promts  cr  fanes  soe'ed  therewith,  ihe  ancillary  i.ghts 
granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease  and  (b) 
to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  ihe  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by 
Lessor  m  writing.  Lessee  : 
leased  premises  or  oths 

imp.-overr,ents  new  on  ins  'eased  premises  c  such  other  lands,  and  to  comnerdal  timber  0nci  grown  crops  ihereon  Lessee  shall  have  me  ngh!  at  any  time  to  rerreve  its 
futures.  ecutpTent  and  materials  m^uding  well  casing,  from  the  leased  premises  or  such  oK-'s  lands  during  the  term  of  Hits  lease  or  within  a  feaso-.sb'e  time  tne'eafte; 

n.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  coders  of  any  govern rr.enta! 
s minority  havmg  junsei&tfjn  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  Mien  drilling, 
rewo'Mng.  picduction  or  other  operations  are  orevented  or  delayed  Py  such  laws  rules,  regulations  or  crdurs  or  oy  inability  to  obtain  necessary  permits,  equipment,  se'vees 

1-  nater.al  water,  eieclncity.  feel,  access  or  easements,  or  by  fire  flood,  adverse  weatl-er  conditions,  war  sabotage,  rebe!ucr\  insurrection,  riot  strike  cr  labor  deputes,  or  by 
inat:  ify  to  obtar,  a  satisfactory  market  for  production  or  farure  of  pg-ehasers  or  carrier  to  laxe  or  transport  such  prodestio,  or  by  any  oi'.er  cause  not  reasonably  w:i.".:n 
tessees  cc-jroi,  this  lease  shall  not  terminate  because  of  such  prevention  or  de:sy  and  at  Lessee's  option,  the  pe-:oo  of  i.:zr>  prevention  cr  delay  shall  be  adced  to  the  term 
hereof.  Lessee  snail  not  be  liable  for  bread;  of  any  express  or  implied  covenants  of  this  lease  when  dnli.ng  production  or  other  operations  are  so  prevented,  delayed  or 
interrupted. 

12,  In  the  event  that  Lessor,  da 
from  Lessor  a  lease  covering  anv  or  ail  of  the  substances  covered  by  _ 
exe!ration  of  this  lease,  lessor  hereby  aorees  to  notify  Lessee  m  willing  cf  said  offer  immediately,  inching  in  the  notice  the  name  and  address  of  i**e  offeror  the  r,nce  offered 
and  all  otr,e-  pertnent  terms  and  cenjfiifers  of  tK-  offer  Lessee  W  a  penod  of  fifteen  days  after  re-eipt  of  the  notice  shall  have  toe  poor  an:!  pie^erred  ngni  and  colon  to 
purchase  the  lease  or  part  '.beiec!  cr  interest  -herein,  covered  by  the  offer  at  the  pnee  and  acoorcing  to  ice  te*ms  a^d  commons  soecifeo  r.  the  offer 

1?,  No  litigation  shall  be  initiated  bv  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder  for  a  period  of  at  least  90  days  after  Lessor  has  give". 
Lessee  written  notice  fully  describing  She  breech  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period  In  the  event  the  matter  is  litigated 
and  there  is  a  final  judical  detenninaticn  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  m  whole  or  sn  part  unless  Lessee  is  given  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  er  default  and  Lessee  fa"S  to  do  so. 

'&  For  the-  same  consideration  recited  above  Lessor  hereby  grants,  assign?  anc  conveys  unto  Lessee,  its  sur-cessors  and  assigns  a  perpetua:  subsurface  well 
r;ore  easement  under  and  Ihrouch  the  leased  premises  for  the  placemen!  cf  well  noses  faieng  routes  selenten  by  Lessee}  from  ol  or  gas  walls  the  surface  locat'ons  of  wh::h  a-e 
situated  en  otber  tract;  of  '.and  and  wlrch  are  no!  intended  fo  Qeveior.  the  leased  premises  or  lanes  pooled  tberew-th  and  from  which  Lessor  s^.ali  have  no  right  :o  royalty  or  ot^ar 
benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease. 

15  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  o'  liens  exislmq  levied  cr  assessed  on  or  against  the  leased  premises  if  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  10  the  rights  of  the  party  to 
wrsom  oayment  is  made,  and  in  addition  to  its  other  rights,  may  reimburse  itself  out  c!  any  loyalties  or  shut-m  royalties  otherwise  payab'e  to  Lesser  hereunder  In  i*<e  event 
Lessee  is'made  aware  cf  any  claim  inconsistent  with  Lessors  w;e  Lessee  may  suspeno  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until  Lessee 
has  been  furnished  satisfactory  evidence  that  sucn  claim  has  been  resolved. 

16,  Notwithstanding  anytnmg  contained  to  ihe  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  susface  of  the  leased  premises  for  ending  or  other 

operations, 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grams  Lessee  an  option  fo  extend  tne  primary  term  of  ibis  lease  for  an  additional  period  of  TWO  (2)  years 
f-orn  the  eno  of  the  pnmaiy  term  o-y  paying  c:  rendering  to  Lessor  prior  to  the  end  ot  the  primary  term  the  same  bonus  consideration  terms  and  concisions  as  granted  for  this 
lease. 

:8   This  lease  may  be  executee  tnconntenpaas  each  of  which  is  deemed  an  origins!  ana  a!;  o*  „\mch  on.?  constirjte  onecrgsral 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and)  gas  lease  payments,  in  the  form  ot  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faiih  negotiations.  Lessor  understands  that  these  lease  payments  attd  terms  are 
fine!  and  thai  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  tease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  ibis  lease  is  executed  to  be  effecHe  as  of  the  date  P'st  wi'tien  above  but  upon  execution  sr?al:  be  hind.nn  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  admin 'Strators,  successors  and  assigns,  whether  os  not  this  lease  has  teen  executed  oy  alt  parties  hereinabove  named  as  Lessor 


LESSOR  (WHETHER  QNi  QR,  MORE) . 


Sign/By. 
'Hie 


i.e^ur 


Sign.'By: 
Title 


STATS-'  OF 
COI'N!  V  Or* 


'j  hi*  instrument  uih  ackitrmleduexi  hofnre  me  un  the 


,u:KNmvu:iH;r*\iE\i 


.5   du\  oi 


STA'IKOi' 
COt'NiY  01* 


*:  W.  PAUL  CHAMPION 

'  v-^-^X;>\  Mc-tary  Public,  State  of  Tex, 

'  My  Commission  Expires 

%£if0^  September  11,  20H 


liis  instrument  %mi*>  ackiiuuicibed  before  me  on  ihe 


W.  PAUL  CHAMPIO 
f*%X;>!  Notary  —  '  "! 


September  1 1 ,  2011 


In  ManMrei  K.  ("tanihreU 


Mobil*}  Public.  State  of'fcs;is 
N'pturx's  nuiiic  'printed ): 
\'"tar>  V  coinii)i-<^iii]!  expires: 


da**  fl 


Mntiin  Public.  State  of  fexas 
Sottir\  *s  name  f  printed  i: 
\i'tar>  *s  eomrnis--ioti  expires: 

RDiMi  IM-ORMATfON 


S  J  A  t  !  (  if 


us  TiTslniment  was  liled  lor  record  on  tne 


at 


o'clock 


M-„  and  dulv  recorded  in 


of  the 


records  of  this  office. 


Clerk  {  or  Deputy 


11*72    f  ICRS' 
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EXHIBIT  "A" 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  ^&>fffcv  and  between,  Harding  Energy 

Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  Margaret  N,  GambreH  who  acquired  title  as  Margaret  N,  Carter 
and  husband,  Thorn  1 .  as  Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.2018  acrets)  of  land,  more  or  less,  being  Lot  25,  Block  9,  Garden  Daks  Addition.  Phase  HI.  an  addition  lo  die  City  of  Grand  Prairie.  Tarrant 
County,  Texas  and  being  further  described  in  dial;  certain  Instrument  dated  07/15/1995  as  Volume/Page  or  Instrument  No.  D 195 1268 1 4  of  the 
Official  Records  of"!  arrant  County,  Texas. 
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Attached  to  and  made  a  part  of  that  certain 
Partners,  LLC,  a  Texas  limited  liability  company,  as 

as  Lessor. 


Jby  and  between,  Harding  Ener 
larqaret  N.  Gambreli  who  acquired  title  as  Margaret  t 


products 
nfthe 


:  Market  Enhancement  Royalty  Clause.  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language  herein  to 
oil,  gas  or  other  proceeds  accruing  lo  the  Lessor  under  ihis  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of 
gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other 
produced  hereunder  to  transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in  enhancing  the  value 
i  oil.  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so  long  as  they  are 
>  actual  cost  of  such  enhancements, 


I  Acres  Pooling  NSU  wtth  I  Option  0  °^ 


initials 


